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1. Nature of Organization and summary of significant accounting policies 
 
Nature of Operations 
 
Last Chance for Animals, a California non-profit public benefit corporation (the “Organization”), was organized for 
ending animal abuse and exploitation through investigations, education, public outreach, advocacy, and campaigns. 
 
COVID-19 pandemic - At the time of this report’s release, citizens and the economies of the United States and other 
countries have been impacted by the coronavirus (COVID-19) pandemic. The World Health Organization declared 
a Public Health Emergency on January 30, 2020. The evolution of the virus, the extent of its economic impact and 
the results of steps taken and yet to be taken by governments and financial institutions are unknown. Governments, 
businesses, and non-profit organizations have faced supply chain disruptions, labor shortages, revenue declines, 
an increase in bad debts, reduced cash flow, difficulties meeting loan covenants, goodwill and inventory impairment, 
credit difficulties, and other financial implications. Furthermore, the financial markets have experienced significant 
levels of volatility as a result of the pandemic. The significance and the duration of the pandemic’s fiscal impact are 
indeterminable. 
 
Basis of Accounting 
 
The Organization uses the accrual method of accounting and conforms to the AICPA Audit and Accounting Guide 
Not-for-Profit Organizations. 
 
Financial Statement Presentation 
 
The Organization reports cash contributions and gifts of goods and equipment as unrestricted support unless explicit 
donor stipulations specify how or when the donated assets must be used.  
 
Net Assets 
 
Unrestricted Net Assets — is the part of the net assets of the Organization that is neither permanently restricted nor 
temporarily restricted by donor-imposed stipulations. The only limits on unrestricted net assets are broad limits 
resulting from the nature of the Organization and the purpose specified in its articles of incorporation or bylaws. 
Temporarily restricted net assets are treated as unrestricted net assets if the purpose of the donor-imposed 
restrictions is satisfied in the year in which the restricted contributions are received. 
 
Temporarily Restricted Net Assets — is the part of the net assets of the Organization whose use by the Organization 
is limited by donor-imposed stipulations that either expire by passage of time or can be fulfilled and removed by 
actions of the Organization pursuant to those stipulations. The Organization has no temporarily restricted net assets 
on December 31, 2022, and had none during the year then ended. 
 
Permanently Restricted Net Assets — the part of the net assets of the Organization whose use by the Organization 
is limited by donor-imposed stipulations that neither expire by passage of time nor can be fulfilled or otherwise 
removed by actions of the Organization. The Organization has no permanently restricted net assets on December 
31, 2022 and had none during the year then ended.  
 
Expense Allocation  
 
Expenses are charged to program, fundraising, and management/general activities. Management and general 
expenses include those expenses that are not directly identifiable with any specific function but provide for the overall 
support and direction of the Organization. 
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1. Nature of Organization and summary of significant accounting policies (continued) 
 
Concentration of Credit Risk 
 
The Organization is potentially subject to concentrations of credit risk by maintaining cash balances in excess of 
Federal Deposit Insurance Corporation (FDIC) and Securities Investor Protection Corporation (SIPC) insurable 
limits. As of December 31, 2022, cash in excess of FDIC insured limits totaled $835,719 and investments in excess 
of SIPC insured limits totaled $2,144,225. 
 
Investments are held at a single investment brokerage company and are 60.81% of total assets on December 31, 
2022. 

 
Cash and Cash Equivalents 
 
The Organization considers all highly liquid debt instruments with original maturities of three months or less to be 
cash equivalents. Deposits at financial institutions are insured in limited amounts by the Federal Deposit Insurance 
Corporation (FDIC) and Securities Investor Protection Corporation (SIPC). 
 
Contributions Receivable 
 
The Organization records unconditional promises to give (contributions receivable) and are recognized as support 
in the period the promise is received and as assets, decreases of liabilities, or expenses depending on the form of 
the benefits received. Conditional contributions receivable contains a donor-imposed condition that represents a 
barrier that must be overcome before the Organization is entitled to the assets promised. Failure to overcome the 
barrier gives the promisor a right of release from its obligation to transfer its assets. Conditional contributions 
receivable is recognized only when the conditions on which they depend are substantially met. Unconditional 
contributions receivable that are to be collected within one year are recorded at net realizable value. Unconditional 
contributions receivable that are expected to be collected in future years are recorded at the present value of their 
estimated future cash flows. The discounts on those amounts are computed using rates applicable to the years in 
which the promises are received. Receivables are stated at the amount management expects to collect. 
Management provides for probably uncollectible amounts through a charge to earnings and a credit to a valuation 
allowance based on their assessment of the current status of individual accounts. Balances that are still outstanding 
after management has used reasonable collection efforts are written off through a charge to the valuation allowance 
and a credit to receivables. Contributions receivable as of December 31, 2022, are considered by management to 
be collectible in full and, accordingly, an allowance for doubtful accounts is not considered necessary. On December 
31, 2022, all contributions receivables were due within one year. 
 
Revenue Recognition 
 
The Organization principally generates revenue from contributions and bequests. Contributions are recognized when 
received. Unconditional promises to give (pledges), less allowance for uncollectible amounts, are recorded as 
receivables and revenues in the appropriate net asset category in accordance with donor-imposed restrictions.  
 
Property and Equipment 
 
Property and equipment are reported at cost. Expenditures for major additions and improvements are capitalized. 
Minor replacements, maintenance and repairs are charged to expense as incurred. When property and equipment 
are retired or otherwise disposed of, the cost and accumulated depreciation are removed from the accounts and any 
resulting gain or loss is included in the activities for the respective period. Depreciation is provided using an 
accelerated method based on estimated useful lives ranging from 5 to 7 years. 
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1. Nature of Organization and summary of significant accounting policies (continued) 

 
 
Donated Services, Goods and Facilities 
 
A substantial number of volunteers have donated time to the Organization’s program services and fundraising 
campaigns during the year. Donated services that do not require specialized skills are not reflected in the financial 
statements.  
 
Use of Estimates  
 
The preparation of financial statements in conformity with accounting principles generally accepted in the United 
States of America requires management to make estimates and assumptions that affect the reported amounts and 
disclosures. Actual results could differ from those estimates. 
 
Tax Status 
 
The Organization is organized as a California non-profit corporation and has been recognized by the Internal 
Revenue Service (IRS) as exempt from federal income taxes under Section 501(a) of the Internal Revenue Code as 
an organization described in Section 501(c)(3) and has been determined not to be a private foundation under 
Sections 509(a)(1) and 170(b)(1)(A)(vi).  Accordingly, contributions to the Organization qualify for the charitable 
contribution deduction under Section 170. The Organization is generally subject to income tax on net income that is 
derived from business activities that are unrelated to its exempt purpose. Management has determined the 
Organization has no taxable unrelated business income related to the Organization activities and it has not filed the 
Exempt Organization Business Income Tax Return (IRS Form 990-T). The tax years ended 2019, 2020, and 2021 
are still open to audit for both federal and state purposes. 
 
Management believes that it has appropriate support for any income tax positions taken, and, as such, does not 
have any uncertain tax positions that are material to the financial statements The Organization would recognize 
future accrued interest and penalties related to unrecognized tax benefits and liabilities in income tax expense if 
such interest and penalties are incurred. 
 

2. Investments 
 
Investment income includes interest, dividends, realized and unrealized gains and losses and is reflected in net of 
direct investment fees and expenses. Investments represent unrestricted endowments held in “available for sale 
securities.” These securities consist primarily of mutual funds that pay dividends on a quarterly basis. Investments 
are carried at current market value as of December 31, 2022. Gains and losses on sales of securities are recognized 
when sold. Unrealized increases and decreases in value are recorded during the year and as an adjustment to 
unrestricted net assets. 
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3. Property and equipment 
 

 
Major categories of property and equipment on December 31, 2022, are as follows:  

Computer equipment $ 163,722       
Investigative equipment 144,679       
Computer software 4,550           
Office furniture and other equipment 36,277         
Vehicle - Animal News Van 59,425         

408,653       

Less: accumulated depreciation (333,112)      

$ 75,541          
Depreciation for the year ended December 31, 2022, was $23,704. 
 

4. Intangibles  
 
Major categories of intangibles on December 31, 2022, are as follows: 

Website Design $ 123,252       
123,252       

Less: accumulated amortization (70,344)        

$ 52,908         

 
Amortization for the year ended December 31, 2022, was $14,747. 
 

5. Line of credit payable 
 
The Organization has an unsecured $25,000 credit line with a financial institution. Advances on the credit line are 
payable on demand and at the bank’s variable rate which was 10.25% as of December 31, 2022, with interest 
payable monthly. The Organization had no amounts outstanding on the line of credit as of December 31, 2022.  
 

6. Commitments 
 
The Organization renewed a non-cancellable operating lease for its office space on September 1, 2021, through 
August 31, 2024. The monthly lease payments of $7,013 began September 1, 2021, and increased to $7,220 on 
September 1, 2022. The space is for general office use that can be relocated at a relatively low cost to the 
Organization.  
 
Rent expense for the year ended December 31, 2022, was $87,985, which included $84,985 for the operating lease 
and $3,000 for monthly parking. Future minimum payments for the operating lease are as follows: 
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Years ending December 31,

2023 87,494         
2024 59,469         

$ 146,963       

 
7. Allocation of costs of activities that include fundraising 

 
The Organization achieves some of its programmatic goals through direct mail campaigns, newsletters and events 
that include requests for contributions. The costs of conducting those campaigns included a total of $626,037 of 
joint costs that are not directly attributable to either the program component or the fundraising component of the 
activities. These joint costs were allocated as follows:  
 
Programs 500,830         
Fundraising 125,207       

626,037$        
 
 

8. Allocation of program services expenses 
 
For the year ended December 31, 2022, the Organization participated in the following programs: 
 
 
Program Services

Investigations 841,235$        
Education and public outreach 2,417,620       

3,258,855$     
 

 
9. Related party transaction 

 
During the year ended December 31, 2021, there were no related party transactions. 
 

10. Income taxes 
 
The Organization is a tax-exempt Organization and is not required to pay Federal or State income taxes. The State 
of California charges an annual fee of $10, and an Attorney General renewal fee is charged based on gross revenue. 
The Attorney General fee for 2022 was $200.  
 
The Organization files tax returns on a calendar year basis. The Organization is no longer subject to federal, state, 
and local income tax examinations by tax authorities for years prior to 2020. 
 
 

11. Policies 
 
The Organization has implemented additional systems of internal control. An established committee assumes 
responsibility for oversight of the audit, review, or compilation of the financial statements and the selection of the 
independent accountant. Policies regarding conflict of interest, document retention and destruction and 
whistleblowers are distributed to the employees and board of directors. 
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12. Fair Value of Financial Instruments 

 

 
 
2022
Assets Level 1 Level 2 Level 3 Total

  
Marketable securities 2,644,225$      -$                -$                2,644,225$     
Cash Equivalents 1,085,719$      - - 1,085,719$     
Total Assets 3,729,944$      3,729,944$     

 
As a result of further analysis of the characteristics of certain financial instruments during the preparation of its 
2022 financial statement disclosures, the Organization has determined that all of its financial instruments are. 
measured at Level 1. 
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13. Schedule of Functional Expenses 

 
EDUCATION & 

PUBLIC 
OUTREACH INVESTIGATIONS FUNDRAISING

GEN & 
ADMIN TOTAL

Payroll 288,811          410,004                50,052           4,925   753,792    
Direct Mail 500,830          -                           125,207         -           626,037    
So Korea Dog Meat 305,745          72,739                  -                     -           378,484    
Campaigns 317,382          -                           -                     -           317,382    
Public Relations 223,346          -                           -                     -           223,346    
Professional Fees 84,690            101,671                6,207             3,507   196,075    
Educational Events 145,145          -                           41,689           -           186,834    
Employee Benefits 67,785            37,920                  4,025             1,220   110,950    
Computer Expense 78,795            10,458                  2,880             974      93,107      
Investigations Fees & Exp -                     92,221                  -                     -           92,221      
Rent 43,993            35,194                  5,279             3,519   87,985      
Contributions 86,221            -                           -                     -           86,221      
Lobbying 69,346            -                           -                     -           69,346      
Donation Processing Fees -                     -                           61,204           -           61,204      
Insurance 27,584            21,929                  3,279             2,267   55,059      
Polling 30,000            -                           -                     -           30,000      
Investment Advisory Fees -                     -                           -                     28,744 28,744      
Meals & Entertainment 21,185            3,896                    -                     -           25,081      
LCA Europe Investigations -                     19,927                  -                     -           19,927      
Animal News Van Expense 16,793            -                           -                     -           16,793      
Printing and Reproduction 12,919            -                           882                -           13,801      
Protests & Petitions 12,975            -                           -                     -           12,975      
Delivery & Postage 4,732              4,952                    2,623             77        12,384      
Chartiable Registration Fees -                     -                           11,353           -           11,353      
Office Expense 6,138              2,045                    307                2,020   10,509      
Press Releases 10,472            -                           -                     -           10,472      
Dues and Subscriptions 8,776              -                           835                -           9,612        
Telephone Expense 6,897              2,122                    318                212      9,549        
Social media Expenses 7,961              -                           -                     -           7,961        
Bank & Interest Charges 3,133              2,557                    526                266      6,482        
Automobile Expense 6,393              -                           -                     -           6,393        
Travel 6,369              -                           -                     -           6,369        
Film & Video 4,548              -                           -                     -           4,548        
Advertising 3,650              -                           -                     -           3,650        
Staff Recruiting 2,176              105                       -                     -           2,281        

Gifts 313                 66                         -                     -           378           

Amortization Expense 12,519            -                           1,502             726      14,747      
Depreciation Expense -                     23,428                  -                     276      23,704      
Totals 2,417,620       841,235                318,170         48,733 3,625,758 
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14. Pension Plan

Upon approval from the Board of Directors, the Organization established a discretionary profit-sharing plan in 
2014. Contributions to the plan during 2022 were $51,250. There are no unfunded benefits in connection with this 
plan for the year ended December 31, 2022. 

15. Subsequent Events

Management evaluated events and transactions that occurred after the statement of financial position date through 
September 15, 2023, for potential recognition and disclosure. The organization did not have any subsequent 
events through that date (which is the date the financial statements were available to be issued) for events 
requiring recording or disclosure in the financial statements for the year ended December 31, 2022. 


